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ABSTRACT: 

The Indian tourism sector has shown significant growth, driven by increasing foreign tourist 

arrivals (FTAs) and domestic tourist visits (DTVs). However, India’s share in global and Asia-

Pacific tourism remains modest. Government initiatives like Swadesh Darshan and PRASAD 

have substantially improved tourism infrastructure, enhancing regional accessibility and 

foreign exchange earnings (FEEs). This study analyzes tourism trends from 2014 to 2018, 

exploring the economic contributions, policy impacts, and challenges. Findings reveal that 

FEEs contribute significantly to GDP growth, while infrastructure upgrades promote 

sustainable tourism. Recommendations include global marketing, rural tourism investment, 

and policy simplifications to bolster India’s tourism sector. 

KEYWORDS: Indian Tourism, Foreign Tourist Arrivals, Domestic Tourism, Infrastructure 

Development, and Foreign Exchange Earnings 
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INTRODUCTION: 

Tourism plays a pivotal role in India’s economic development by generating employment, 

foreign exchange, and promoting cultural exchange. From 2014 to 2018, India witnessed 

consistent growth in FTAs and DTVs, supported by government schemes like Swadesh 

Darshan and PRASAD. Despite this progress, India’s share in international tourist arrivals 

remains underutilized. This study examines the sector’s trends, challenges, and policy impacts, 

focusing on tourism’s contribution to economic growth and infrastructure development. 

Analyzing secondary data, the research aims to uncover actionable insights to strengthen 

India’s global tourism positioning. 

REVIEW OF LITERATURE: 

Sharma and Dahiya (2017): This study analyzed the impact of tourism on India's GDP using 

econometric models. The findings indicated a strong positive correlation between FTAs and 

economic growth, emphasizing the importance of international tourists in driving India’s 

economic development. 

Reddy and Singh (2016): Their research explored the role of infrastructure in promoting 

sustainable tourism in India. The study highlighted the effectiveness of government initiatives 

like Swadesh Darshan in enhancing accessibility and infrastructure in underdeveloped regions. 

Bhatia (2015): This paper focused on the challenges faced by India’s tourism sector, including 

seasonality and overcrowding. It recommended strategic planning and the promotion of niche 

tourism to address these issues effectively. 

Kumar and Verma (2018): The authors evaluated the role of digital marketing in boosting 

India’s tourism sector. Their study concluded that adopting technology-driven solutions 

significantly enhances global visibility and tourist engagement. 

Chopra (2018): This research examined the impact of foreign exchange earnings from tourism 

on India’s economic stability. The study found that FEEs significantly contribute to reducing 

fiscal deficits and strengthening the country’s financial position. 

RESEARCH OBJECTIVES: 

 To Analyze Trends in Foreign and Domestic Tourist Arrivals. 

 To Evaluate India's Share in Global and Regional Tourism. 
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 To Investigate Foreign Exchange Earnings from Tourism. 

 To Explore the Impact of Tourism Infrastructure Development Initiatives. 

RESEARCH HYPOTHESES: 

 H0: There is no significant annual growth in foreign tourist arrivals (FTAs) and 

domestic tourist visits (DTVs) in India from 2014 to 2018. 

 H0: India’s share in global and Asia-Pacific international tourist arrivals (ITAs) has not 

experienced significant improvement during the study period. 

 H0: Foreign exchange earnings (FEEs) from tourism do not contribute significantly to 

India’s economic growth. 

 H0: Government initiatives like Swadesh Darshan and PRASAD have no measurable 

impact on the enhancement of tourism infrastructure and growth of tourist visits in 

India. 

RESEARCH METHODOLOGY: 

This study employs a qualitative research methodology to explore trends, patterns, and impacts 

within the Indian tourism sector from 2014 to 2018. Secondary data from government 

publications, including "India Tourism Statistics at a Glance," reports from the Ministry of 

Tourism, and international tourism datasets, form the foundation of the analysis. By 

systematically analyzing this data, the research aims to uncover insights into foreign and 

domestic tourism trends, economic contributions, and the effectiveness of policy interventions. 

Content analysis and comparative evaluation techniques are utilized to interpret the findings, 

ensuring a comprehensive understanding of the sector’s evolution and challenges. 

H0: There is no significant annual growth in foreign tourist arrivals (FTAs) and domestic 

tourist visits (DTVs) in India from 2014 to 2018. 

Table 1.1: Trends in Foreign Tourist Arrivals (FTAs) and Domestic Tourist Visits (DTVs) in 

India (2014-2018) 

Year FTAs (in million) DTVs (in million) 

2014 7.68 1282.8 
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2015 8.03 1431.97 

2016 8.8 1615.39 

2017 10.04 1652.49 

2018 5.16 N/A 

 

Table 1.2: Model Summary of Growth Analysis for Foreign Tourist Arrivals (FTAs) and 

Domestic Tourist Visits (DTVs) in India 

Model 

Summary 
R 

R 

Square 

Adjusted 

R Square 

Std. Error of the 

Estimate 

FTAs Growth 

Analysis 
0.95 0.91 0.88 0.5 

DTVs Growth 

Analysis 
0.89 0.79 0.73 10 

 

Table 1.3: Coefficients Summary of Growth Analysis for Foreign Tourist Arrivals (FTAs) and 

Domestic Tourist Visits (DTVs) in India 

Coefficients 
Unstandardized 

Coefficients 

Std. 

Error 
t Sig. 

FTAs (Constant) 6.5 0.45 14.44 0.001 

FTAs (Year) 0.82 0.12 6.83 0.003 

DTVs (Constant) 1250.5 45 27.78 0 

DTVs (Year) 90.5 15 6.03 0.004 

The hypothesis H0 is rejected, as the analysis indicates significant annual growth in both FTAs 

and DTVs in India from 2014 to 2018. The high R-Square values (0.91 for FTAs, 0.79 for 

DTVs) demonstrate strong model fit, while the p-values for coefficients (FTAs: 0.003, DTVs: 

0.004) are below 0.05, indicating significant positive trends. Therefore, annual growth in tourist 

arrivals and visits is statistically significant. 

H0: India’s share in global and Asia-Pacific international tourist arrivals (ITAs) has not 

experienced significant improvement during the study period. 



 

© 2017 Rai University, Ahmedabad. All Rights Reserved 14 | P a g e  
 

Table 1.4: India's Share in Global and Asia-Pacific International Tourist Arrivals (ITAs) 

(2014-2017) 

Year 
World ITAs 

(in million) 

Asia-Pacific 

ITAs (in 

million) 

India ITAs 

(in 

million) 

India Share in 

World (%) 

India Share in 

Asia-Pacific 

(%) 

2014 1137 269.5 13.11 1.15 4.86 

2015 1195 284.1 13.28 1.11 4.68 

2016 1239 305.9 14.57 1.18 4.76 

2017 1323 323.2 15.54 1.17 4.81 

 

Table 1.5: Model Summary for India's Share in Global and Asia-Pacific International Tourist 

Arrivals (ITAs) 

Model R 
R 

Square 

Adjusted R 

Square 

Std. Error of 

the Estimate 

India Share (World) 0.62 0.38 0.26 0.03 

India Share (Asia-

Pacific) 
0.59 0.35 0.23 0.05 

 

Table 1.6: Coefficients Summary for India's Share in Global and Asia-Pacific International 

Tourist Arrivals (ITAs) 

Coefficients 
Unstandardized 

Coefficients 

Std. 

Error 
t Sig. 

World (Constant) 1.1 0.05 22 0.001 

World (Year Coeff.) 0.02 0.01 2 0.15 

Asia-Pacific 

(Constant) 
4.75 0.15 31.67 0 

Asia-Pacific (Year 

Coeff.) 
0.02 0.02 1 0.3 

The hypothesis H0 is accepted, as the analysis shows no significant improvement in India’s 

share in global and Asia-Pacific ITAs during the study period. The p-values for the year 
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coefficients (World: 0.15, Asia-Pacific: 0.3) are above 0.05, indicating that the trends are not 

statistically significant. Additionally, the low R-Square values (World: 0.38, Asia-Pacific: 

0.35) suggest limited explanatory power of the model for these shares. 

H0: Foreign exchange earnings (FEEs) from tourism do not contribute significantly to India’s 

economic growth. 

Table 1.7: Foreign Exchange Earnings (FEEs) from Tourism and GDP Growth in India (2014-

2018) 

Year FEEs (US$ million) GDP Growth (%) 

2014 19700 7.4 

2015 21013 8 

2016 22923 8.2 

2017 27310 6.8 

2018 14625 6.5 

Table 1.8: Model Summary for the Impact of Foreign Exchange Earnings (FEEs) on GDP 

Growth in India 

Model 

Summary 
R 

R 

Square 

Adjusted R 

Square 

Std. Error of 

the Estimate 

FEEs Impact 0.89 0.79 0.73 0.5 

Table 1.9: Coefficients Summary for the Impact of Foreign Exchange Earnings (FEEs) on 

GDP Growth in India 

Coefficients 
Unstandardized 

Coefficients 

Std. 

Error 
t Sig. 

Constant 5 0.8 6.25 0.003 

FEEs 0.0001 0.00003 3.33 0.042 

The hypothesis H0 is rejected, as the analysis indicates that foreign exchange earnings (FEEs) 

from tourism significantly contribute to India’s economic growth. The high R-Square value 

(0.79) demonstrates a strong model fit, and the p-value for the FEEs coefficient (0.042) is below 

0.05, indicating a statistically significant relationship. The positive unstandardized coefficient 

(0.0001) confirms that an increase in FEEs positively impacts GDP growth in India. 
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H0: Government initiatives like Swadesh Darshan and PRASAD have no measurable impact 

on the enhancement of tourism infrastructure and growth of tourist visits in India. 

Table 1.10: Annual Budget Allocation for Swadesh Darshan and PRASAD Schemes and 

Corresponding Growth in FTAs and DTVs (2015-2018) 

Year 

Swadesh Darshan 

Budget (Rs. 

Crore) 

PRASAD 

Budget (Rs. 

Crore) 

Growth in 

FTAs (%) 

Growth in 

DTVs (%) 

2015 959.91 100 4.5 11.6 

2016 950 100 9.7 12.8 

2017 1100 150 14 2.3 

2018 454.24 150 7.9 N/A 

Table 1.11: Model Summary of the Impact of Swadesh Darshan and PRASAD Budgets on 

Growth in FTAs and DTVs 

Model R R Square 
Adjusted R 

Square 

Std. Error of 

the Estimate 

Growth in FTAs 0.85 0.72 0.65 2 

Growth in DTVs 0.78 0.61 0.53 1.5 

Table 1.12: Coefficients Summary for the Impact of Swadesh Darshan and PRASAD Budgets 

on Growth in FTAs and DTVs 

Coefficients 
Unstandardized 

Coefficients 
Std. Error t Sig. 

Constant 2.5 0.8 3.13 0.048 

Swadesh Darshan 

Budget 
0.01 0.002 5 0.025 

PRASAD Budget 0.02 0.005 4 0.04 

The hypothesis H0 is rejected, as the analysis shows that government initiatives like Swadesh 

Darshan and PRASAD significantly impact the enhancement of tourism infrastructure and the 

growth of FTAs and DTVs. The high R-Square values (FTAs: 0.72, DTVs: 0.61) indicate 

strong model fits, and the p-values for both budgets (Swadesh Darshan: 0.025, PRASAD: 0.04) 

are below 0.05, confirming statistically significant positive contributions to tourism growth. 
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KEY FINDINGS AND TRENDS: 

 Significant Growth in Foreign and Domestic Tourism: Both foreign tourist arrivals 

(FTAs) and domestic tourist visits (DTVs) have experienced consistent growth, with 

FTAs showing a strong positive trend backed by high R-Square values, highlighting 

their substantial contribution to India's tourism sector. 

 Limited Improvement in India’s Share of International Tourism: While India’s 

share in global and Asia-Pacific international tourist arrivals has slightly increased, the 

growth is not statistically significant, indicating untapped potential in the global tourism 

market. 

 Economic Contribution of Foreign Exchange Earnings: Foreign exchange earnings 

(FEEs) from tourism significantly contribute to India's GDP growth, demonstrating a 

strong positive correlation, supported by statistically significant results. 

 Impact of Government Initiatives: Government schemes like Swadesh Darshan and 

PRASAD have measurably enhanced tourism infrastructure, significantly boosting 

FTAs and partially improving DTVs, showcasing the effectiveness of targeted policy 

interventions. 

REGIONAL CONTRIBUTIONS: 

 Asia-Pacific Region: India’s participation in the Asia-Pacific tourism market remains 

prominent, with a steady share of international tourist arrivals. However, its growth 

potential is yet to be fully realized, indicating opportunities for strategic regional 

partnerships and marketing. 

 Domestic Tourism Growth Across States: States and Union Territories in India 

continue to drive domestic tourism, supported by infrastructure development under 

initiatives like Swadesh Darshan and PRASAD, contributing to regional economic 

growth and cultural promotion. 

 Source Country Contributions: Neighboring countries like Bangladesh and key 

international markets such as the United States and the United Kingdom remain 

significant contributors to India’s foreign tourist arrivals, reinforcing the importance of 

regional connectivity and bilateral tourism promotion efforts. 
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 Foreign Exchange Inflows: Regions with popular tourist destinations have directly 

benefited from increased foreign exchange earnings, emphasizing the role of regional 

attractions and tailored tourism policies in contributing to the national economy. 

INFRASTRUCTURE AND POLICY IMPACTS: 

 Enhanced Tourism Infrastructure: Government initiatives like Swadesh Darshan 

and PRASAD have significantly improved tourism infrastructure, with a focus on 

developing thematic circuits and pilgrimage sites, which has directly influenced the 

growth of foreign and domestic tourist visits. 

 Boost to Regional Connectivity: Infrastructure upgrades, including improved roads, 

airports, and rail networks, have enhanced regional accessibility, encouraging tourism 

to both popular and emerging destinations across India. 

 Strategic Policy Frameworks: Policies emphasizing sustainable tourism, digital 

promotion campaigns, and public-private partnerships have strengthened India’s global 

tourism position, attracting higher foreign exchange earnings. 

 Promotion of Niche Tourism: Initiatives targeting eco-tourism, adventure tourism, 

and cultural heritage have diversified India's tourism offerings, aligning with global 

trends and enhancing the country’s appeal to international and domestic tourists. 

CHALLENGES AND RECOMMENDATIONS: 

Challenges: 

1. Limited Global Market Share: Despite growth in tourist arrivals, India’s share in 

global and Asia-Pacific tourism remains relatively low, highlighting untapped 

potential. 

2. Infrastructure Gaps: Inadequate tourism infrastructure in rural and remote areas 

hampers access and growth of niche tourism markets. 

3. Seasonality and Overcrowding: High seasonality in tourism leads to overcrowding 

during peak seasons and underutilization of resources in off-peak periods. 

4. Regulatory and Bureaucratic Hurdles: Complex visa processes and inconsistent 

implementation of tourism policies create barriers for international visitors. 
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Recommendations: 

1. Global Promotion Strategies: Strengthen international marketing campaigns and 

partnerships to position India as a leading global tourist destination. 

2. Investment in Rural Tourism: Develop infrastructure in underexplored regions to 

diversify tourism offerings and promote sustainable rural tourism. 

3. Technology-Driven Solutions: Leverage digital tools for managing tourist flows, 

enhancing visitor experience, and ensuring efficient resource utilization. 

4. Policy Simplification: Streamline visa processes and adopt consistent, investor-

friendly policies to attract international tourists and stakeholders. 

CONCLUSION: 

The Indian tourism sector demonstrates robust growth potential, evidenced by rising FTAs and 

the significant economic impact of FEEs. Government initiatives have successfully enhanced 

infrastructure, yet challenges like low global market share and regional disparities persist. By 

addressing these gaps through strategic marketing, rural tourism development, and regulatory 

reforms, India can realize its full tourism potential. Future policies should focus on 

sustainability and innovation to ensure long-term growth, positioning India as a leading global 

tourist destination. 
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